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“Simulation of Company Contract”
An Analytical Study According to the Federal Law No. 2 of
2015 Concerning Commercial Companies

Abstract

The economic growth witnessed by the world in general has imposed on countries and
governments many challenges in order to keep pace with this economic growth and to
go with the wheel of economic development. This required the countries and
governments of the world to develop laws that regulate the economic field and
contribute to its development. Also, it was important to regulate the rights of
investment owners and partners. And at the same time, to protect the public interest
and balance between the requirements of economic growth and the requirements of
national sovereignty. It is equally important to have a strong legislation governing the
economic sector and investment in any country in order to make it a safe place for
investment.

The United Arab Emirates did not fail to realize the importance of this economic
development. This was witnessed when the United Arab Emirates issued the new
Commercial Companies Law No.2 of 2018. The new Commercial Companies Law
affirmed the importance of the principle of the contract of the company and the
importance of complying with formalities of the company contract as provided by the
United Arab Emirates law.

Therefore this research addresses the simulation of company contract, such as: the
definition of simulation, the condition of simulation, the effect of simulation in the
company contract and the percentage of local shareholders, the different positions of
the UAE court regarding the simulation and the validity of actions and transactions
taken by these companies.

Keywords: Definition of simulation, the condition of simulation, the effect of
simulation in the company contract and the percentage of local shareholders, expanded
direction and narrow direction.
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